
PLUS:

�	Nearly £50 million claimed following farm fires in 2015

�	Farmers could cut tax

THE 2016 BASIC PAYMENT 

SCHEME IS SET

And it’s great news  

for farmers

� DEBATE OVER FUTURE OF FARM SUBSIDIES INTENSIFIES

� RED TAPE CUT IN EFFORT TO IMPROVE FARMING PRODUCTIVITY

� TAX AVERAGING FOR FARMERS NOW EXTENDED
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One of the most significant risks 

facing farming businesses is fire,  

and figures, released by NFU Mutual, 

show that claims resulting from  

farm fires reached £47.9 million in 

2015 – 14 per cent more than in the 

previous year.

About half of fire claims in 2015 

resulted from electrical faults, with 

arson and mechanical faults also 

common culprits.

Farm fire claims in the North  

East were the highest in the UK, 

reaching a total of £13.1 million.

NFU Mutual has also issued the 

following fire prevention checklist:

� Ensure there are sufficient fire 

extinguishers for the size of 

buildings and that materials  

stored are inspected and  

regularly maintained

� Ensure staff and adult family 

members know the location of fire 

extinguishers and how to use them

� Reduce the risk of arson by fencing-

off straw stacks and farm buildings

� Store hay and straw at least £10m 

from other buildings

� Put in place an evacuation plan  

for staff and livestock

� Store petrol, diesel and other fuels  

in secure areas

� Schedule regular electrical  

safety checks

� Invite your local fire and rescue 

service to visit to check water 

supplies and access routes

The figures underscore the 

importance of having appropriate 

insurance policies in place to protect 

you from any fire-related losses 

and to have comprehensive fire 

prevention measures in place.

For specialist advice on managing 

financial risks in the farming sector, 

please contact us.

WELCOME

Welcome to our Smailes Goldie Group rural newsletter, bringing you news from our firm and updates on tax, finance and 

other issues affecting rural enterprises. 

Our two operating practices, Smailes Goldie Turner Limited and the Smailes Goldie partnership, encompass a high level 

agricultural, landed estates and rural affairs team. 

We work with a wide range of farming and other agricultural businesses, with a focus on providing practical, proactive 

advice and support to help clients achieve their full potential.

For more information on any of the issues covered in this newsletter, please contact us.

NEARLY £50 MILLION CLAIMED 

FOLLOWING FARM FIRES IN 2015

Here at Smailes Goldie Group we have extensive experience of advising businesses in the 

farming sector and are familiar with the full range of financial risks faced in the sector.
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FARMERS COULD CUT TAX

Couples who are married or in a civil 

partnership can transfer up to 10 per cent 

of their tax-free allowance between them 

from their 2015-16 tax year onwards.

This means that if one partner earns 

less than the £10,600 threshold 

and the other pays tax on a higher 

income, they can switch over some 

of the unused allowance, as long as 

the second partner earns between 

£11,001 and £43,000. This could result 

in a saving of £212 per couple.

However, they will have to plan 

carefully for changes to the way 

interest from savings is taxed - while 

this might save money, it could lead  

to an unexpected tax bill.

Taxpayers on the 20 per cent basic 

rate can now earn up to £1,000 in 

interest on savings before paying tax 

on it. Meanwhile, those who pay the 

higher rate of 40 per cent can earn up 

to £500 tax-free. In both cases, this is 

on top of any ISAs.

As of April 6 this year, any interest 

received will be paid gross, with no 

basic rate tax deducted. Then, any 

savings over the £500 or £1,000 limits 

will have to be declared on the self-

assessment tax return.

Therefore, tax on savings income will 

become part of payments due for 

the 2016-17 tax year onwards, with 

the first due in January 2018, which 

means the tax bill may be higher than 

initially thought.

Farming couples and savers could cut their tax bill by making the most of new personal 

allowance rules that came into force this year, which enables couples to share some of their 

unused allowances.
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DEBATE OVER FUTURE OF FARM 

SUBSIDIES INTENSIFIES

National Trust Director-General, Helen 

Ghosh said: “Taxpayers should only 

pay public subsidy to farmers in return 

for things that the market won’t pay  

for but are valued and needed by  

the public.

“We may need some kind of transition 

period to get there but that means 

payments for goods that go beyond 

food production – for the wildflowers, 

bees and butterflies that we love, for 

the farmland birds, now threatened, for 

the water meadows and meandering 

rivers that will help prevent the 

flooding of our towns, and for the 

rebuilding of the fertility and health 

of the soils on which both nature and 

production depend.”

She went on to outline six principles 

for the new system:

1. “Public money must only pay for 

public goods;”

2. “It should be unacceptable to harm 

nature but easy to help it;”

3. “Nature should be abundant 

everywhere;”

4. “We need to drive better outcomes 

for nature, thinking long-term and on 

a large scale;”

5. “Farmers that deliver the most 

public benefit, should get the most;” 

6. “We must invest in science, new 

technology and new markets that 

help nature.”

The proposals have already encountered 

some stiff opposition, however, with 

National Farmers Union president, 

Meurig Raymond, saying: “The picture 

the National Trust is trying to paint –  

that of a damaged countryside – is 

one that neither I nor most farmers, or 

visitors to the countryside will recognise.

“We should not be contemplating 

doing anything which will undermine 

British farming’s competitiveness or its 

ability to produce food. To do so would 

risk exporting food production out of 

Britain and for Britain to be a nation 

which relies even further on imports to 

feed itself. In our view, food securing 

should be considered to be a legitimate 

political goal and public good.”

Once the future of farming subsidies 

in the UK has been determined, it will 

be important to begin planning early 

to ensure your business can make the 

most of the new system.

For professional advice on this or any 

other tax and accountancy-related 

matters, please contact us.

Debate around the future of farm subsidies following the UK’s vote to withdraw from the 

European Union looks set to intensify after the National Trust proposed a system designed to 

incentivise the protection of the environment and wildlife.
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RED TAPE CUT IN EFFORT TO 

IMPROVE FARMING PRODUCTIVITY

The government has begun implementing changes to the rules governing animal movement to 

make them simpler, reduce red tape, and ultimately to increase productivity in the sector.

As a result, a new system for 

registering land for keeping livestock is 

being rolled out progressively over the 

next 12 months to summer 2017.

Currently, if farmers move livestock to 

other land they own or rent that is more 

than five miles away from their home 

farm, they must report this. They are 

then prevented from making further 

livestock movements for six days, 

known as “standstills.” The precise 

details of the rules vary for sheep, 

cattle and pigs.

The new rules mean that farmers will 

be able to move livestock to registered 

land they own or rent under the same 

County Parish Holding number within 

10 miles of their home farm without 

reporting or implementing a “standstill”.

If these changes affect you, you may 

wish to revisit aspects of your business 

plan to take full advantage of the  

new flexibility.

For professional advice on any of  

the financial and accounting 

implications of the rule change, 

please contact us.

THE 2016 BASIC PAYMENT SCHEME 

RATE IS SET

From December 2016, the Euro exchange rate for calculating Basic Payment Scheme (BPS) 

payments will be €1 = £0.85228.

BPS payments in England are set in 

Euros and then converted into sterling 

using an average of the European 

Central Bank exchange rates set  

in September.

What does this mean?

This is the highest rate set since  

2010, which is great news for the  

UK agricultural industry.

The decreased value of the sterling 

means BPS payments are expected to 

be worth approximately 16.54 per cent 

more this year in comparison to last 

year’s payments.

In context, a farmer who received 

£1,000 in 2015 will now fetch much 

closer to £1,165. This will affect around 

16,500 farmers who opted to receive 

their 2016 BPS payments in sterling.

Using this chart, you can work out approximately how much you will receive this year:

What is the Basic Payment Scheme?

The BPS is a major European Union 

rural grant and payment scheme.

Farmers with at least five hectares of 

agricultural land and five “entitlements” 

can apply once a year – usually in  

May – with payments beginning  

in December.

If you haven’t applied for payments 

in 2016, you should begin to prepare 

your application for 2017.

OLD BPS payment in 2015 OLD BPS payment in 2015

£1,000 £1,165

£5,000 £5,827

£10,000 £11,654

£15,000 £17,481

£20,000 £23,308

£25,000 £29,135
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FINALLY…

Running an agricultural business brings both rewards and challenges. It can also be tough to do 

it alone, which is why expert advice can make all the difference.

At Smailes Goldie Group, we work  

with agricultural and other enterprises 

to help businesses achieve their  

full potential. 

We’ll help you ensure all your financial 

reporting and tax obligations are up-to-

date and in order. 

But we’ll also do much more, by 

providing practical, proactive advice, 

identifying opportunities and ways to 

help your business grow and increase 

profits, and developing solutions to 

problems you may face. 

Our accountancy, business advice, 

business support services and tax 

expertise are supported by the way 

we’ll talk your language and work with 

you to help you achieve your business 

and financial goals. 

For more information about Smailes 

Goldie Group, specialist agricultural 

accountants, please contact us.

TAX AVERAGING FOR FARMERS NOW 

EXTENDED

The extension of tax averaging for farmers, announced in last year’s Budget, has now come into 

effect following the start of the new financial year in April.

The new rules allow farmers to average 

their profits for the purpose of Income 

Tax over a period of five years. Under 

the previous rules, farmers were only 

able to average their profits over a 

period of two years.

The change is intended to assist farmers 

in managing risk as profits fluctuate 

against a background of global volatility 

in the agriculture industry.

The former Environment, Food and 

Rural affairs Secretary, Elizabeth 

Truss, said: “Food and farming 

is already a vital part of the UK 

economy, generating £100 billion  

and supporting one in eight jobs.  

Our ambition is to make the industry  

a world leader, turbo-charged by 

talent, skills and innovation so it  

can capitalise on the growing  

demand for, and excellent  

reputation of, British produce.

“Having a tax system that 

accommodates the realities faced 

by farmers in a way that is simple 

to understand and use will also give 

farmers a vital tool to thrive in the 

face of volatility.”

In addition to the option to average 

profits over five years, farmers who 

wish to can still choose to average 

their profits over two years for the 

purpose of Income Tax.

Please contact us to discuss any 

issues around tax averaging, or  

for any general business and 

accounting enquiries.
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DISCLAIMER: The matters discussed in this newsletter are by necessity brief and comprise summations and introductions to the 

subject referred to. The content of this bulletin should not be considered by any reader to comprise full proper legal advice and 

should not be relied upon. Smailes Goldie and Smailes Goldie Turner are registered to carry on audit work in the UK and Ireland and 

regulated for a range of investment business activities by The Institute of Chartered Accountants in England and Wales.

www.smailesgoldiegroup.co.uk

Barton office:

2 Market Lane

Barton-upon-Humber

North Lincolnshire

DN18 5DE

T: 01652 632927

F: 01652 636225

Hull office:

Regent’s Court

Princess Street

Hull

HU2 8BA

T: 01482 326916

F: 01482 215009


