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WELCOME
Welcome to our newsletter, bringing you news about latest developments at the firm and about issues that may affect your 
business or personal finances.

We are always interested in receiving feedback on any aspect of our work, so if you have any comments on our newsletter – 
or have an idea for a topic that you would like to see featured in the future – please let us know.

We also welcome enquiries about any issues covered in the newsletter, so for more information, please contact us.

KICKSTART YOUR START-UP WITH  
SMAILES GOLDIE GROUP: FREE WORKSHOPS 
AVAILABLE NOW

Let us help you take the hassle out of 
bookkeeping; demystify the myths of 
taxation and accountancy and help 
prepare you for the road ahead.

Our workshops are designed to make 
bookkeeping easy and teach you 
how to get the most out of financial 
information whilst satisfying your tax 
obligations at the same time.

Each workshop will include a guide 
to starting up in business; information 
on online accounting systems; a 
Q&A session with one of our start up 
specialists and the opportunity to book 
a one-on-one session at a later date. 
Complimentary tea, coffee and pastries 
will be provided for guests.

Book now!

Smailes Goldie is the go-to accountant 
for the entrepreneur – specialising in 
assisting those who wish to start and 
grow their own business.

Our Start Up workshops will kick-start 
any business into action, whatever the 
idea, whatever the dream.

We are currently hosting FREE 
workshops at our office in Hull on:

29 June 2017, 8.30am to 9.30am

29 June 2017, 5.30pm to 6.30pm

Entrepreneurs and start-up business 
owners can book their place by visiting 
www.smailesgoldie.co.uk/events

Let us help you take the hassle out of bookkeeping; demystify the myths of taxation and accountancy 
and help prepare you for the road ahead.



SMAILES GOLDIE GROUP URGES BUSINESSES 
TO CONTINUE THEIR PLANS FOR DIGITAL TAX, 
DESPITE PROPOSALS BEING DROPPED FROM 
THE FINANCE ACT

Smailes Goldie Group is advising its 
clients to continue preparations for 
Making Tax Digital, despite the policy 
being dropped from the Finance Bill, 
after the UK200Group – the leading 
independent accountancy group of 
which the firm is a member – issued its 
analysis of the changes.

Making Tax Digital will require 
most businesses, landlords and 
self-employed individuals to make 
quarterly digital returns to HMRC by 
2020, with some currently due to be 
subject to the requirements as soon as 
April 2018.

The UK200Group analysis, authored 
by Andrew Jackson, Chair of the 
organisation’s tax panel, said: “At 
first glance, the removal of the MTD 
legislation from the draft Finance Bill 
looks like an excellent idea: possibly 
even recognition by the Government 
that such a significant change really 
can’t be rushed if it is to proceed 
sensibly.

“However, I wouldn’t read too much 
into it. After all, the draft legislation 
simply enabled the Treasury to 
produce regulations about how 
MTD should be implemented. Those 
regulations are the meat of the MTD 
rules, and they almost certainly 
already exist in unpublished draft form. 
They can be re-introduced perfectly 
easily in a post-election Finance 
Bill with no effect at all on the MTD 
timetable – and it appears that this is 
the Government’s intention.”

Steve Bramall, a Partner at Smailes 
Goldie Group, said: “It was clearly 
right that something as complex as 
Making Tax Digital was not passed 
into law when there was no time 
available for serious debate about its 
implications. However, this has left 
the whole Making Tax Digital project 
effectively in limbo.

“We welcome this analysis from  
the UK200Group, which brings 
together all the evidence that is 
available as to the direction of travel 
for Making Tax Digital and we agree 
with the conclusion that Making Tax 
Digital is likely to be back on the  
table soon.

“Our advice to businesses that are 
not already prepared for Making Tax 
Digital, is to look to have plans in 
place as soon as possible.”

Smailes Goldie Group offers extensive 
support for cloud-based accounting 
and further information on the services 
is available by contacting us on  
01482 326916.

Smailes Goldie Group has said the Government’s digital tax plans may not be off the table for long, 
after they were cut out of the Finance Bill immediately before the General Election.



TWO IMPORTANT CHANGES TO TAX ON 
TERMINATION PAYMENTS TO EMPLOYEES

The changes, which remain in draft 
legislation having been cut from the 
Finance Act 2017, are likely to be 
included in the next Finance Act and 
set to come into effect from 6 April 
2018. From this date the distinction 
between contractual and non-
contractual PILONs will be removed 
and the £30,000 exemption will not 
apply to such payments. The whole 
amount of any PILON will, from that 
date, be subject to tax and NIC 
regardless of whether it is contractual 
or not. This will affect all such 
payments except those that relate 

to bonuses that the employee would 
have received had they kept their 
job; these will continue to enjoy the 
£30,000 exemption as will other forms 
of non-contractual payments.

Changes to NIC treatment will cover 
all termination payments, not just 
PILONs. Under the current rules  
any payment that qualifies for the 
£30,000 exemption is subject to 
income tax over and above that 
threshold, but it is not subject to 
NIC. From April 2018, all termination 
payments will be subject to secondary 

Class 1 NIC where income tax is 
charged which means that, once 
the payment exceeds £30,000, the 
employer will face an NIC liability  
of 13.8%. The exemption from 
primary Class 1 NIC continues to 
apply where available.

Steve Bramall, tax partner at Smailes 
Goldie Group, said: “This will have 
a significant impact for larger 
companies where payouts often 
exceed £30,000. It’s an added cost 
that both taxpayers and employers 
will need to take notice of.”

Non-contractual Payments in Lieu of Notice (PILON), one aspect of a typical redundancy 
payment, is set to be removed from the £30,000 tax-free redundancy exemption and changes 
are also planned for National Insurance on certain termination payments.



HMRC ISSUING HEFTY FINES TO EBAY AND 
AMAZON TRADERS WHO FAIL TO PAY TAX

The research, which has attracted 
much media attention of late, suggests 
that HM Revenue & Customs (HMRC) 
is issuing increasingly hefty penalties 
to such traders under its ‘deliberate 
defaulters’ programme, which dishes 
out fines to those who consciously 
avoid paying tax.

According to reports, ‘defaulters’ who 
sell goods online are being issued with 
penalties demanding around 59 per 
cent of the amount of tax owed – on 
top of paying back the initial amount.

In comparison, larger businesses are 
rarely asked to pay fines of more than 

50 per cent of the tax due. In fact, 
reports suggest that in some cases such 
firms will be fined as little as 35 per cent.

Concerns have been raised that many 
online traders could be unaware that 
they need to pay tax on their online 
income at all – or believe that their 
online earnings will go unnoticed by 
HMRC regardless.

However, back in January, the tax 
authority announced that it had 
begun collecting data on users of 
online marketplaces such as eBay 
and Amazon as part of a long-running 
campaign to tackle tax avoidance.

An HMRC spokesperson said: “We are 
clear that everyone must play by the 
same rules, and pay the taxes due under 
the law. This applies to online trading 
and to more traditional platforms.

“When you are selling goods for profit, 
HMRC must be notified through the 
trader’s tax return,” they added.

“Our penalties are focused on the 
minority of people who try to get around 
the rules. Our most recent figures 
show that last year HMRC brought in a 
record £26bn in extra tax for our public 
services, money that would otherwise 
have gone unpaid”.

Small-scale internet traders, including individuals and businesses who sell goods on websites such 
as eBay and Amazon, are being hit with ‘tougher penalties’ than larger businesses if they do not 
declare their income and pay the appropriate tax on their sales, according to a new study.

SMAILES GOLDIE BIG FAT QUIZ OF THE 
YEAR RAISES HEFTY SUM FOR CHARITY

More than £2,000 was raised by the 
16 teams that took part in the quiz 
in March this year, with questions 
covering music, sport and world news 
from the year 2016.

The team from Emmerson Kitney/
Smailes Goldie Financial Recruitment 
emerged victorious at the end of 
the evening, with Towne Lifting and 
Testing and Natwest both hot on 
their heels in second and third places 
respectively.

The HEY Smile Foundation is a 
Hull-based charity that works with 
businesses to equip other charities, 
volunteers groups and community 
organisations with the resources they 
need to succeed.

Ian Stocks, Commercial Manager at 
Smailes Goldie Group, said: “Everyone 
here at Smailes Goldie Group is 
delighted that we have been able 
to raise such a good sum for a very 
deserving cause.

“We would like to thank everyone who 
took part in what was a great success, 
both financially and socially.”

Sarah Shepherdson from the HEY 
Smile Foundation added: “The 
atmosphere was incredibly tense at 
times, but it was clear that everyone 
had a great night at Tickton Grange, 

and to raise over £2,000 really was a 
fantastic effort by all.

“The winning team was thrilled to win 
the first table at Smile’s 2017 Red & 
Black Ball in November this year.”

Next year’s unmissable quiz will be 
held in March 2018. See you there!

Smailes Goldie Group has raised thousands for the HEY Smile Foundation, with its Big Fat Quiz of 
the Year.



ARE YOU USING THE VAT FLAT RATE SCHEME? 
YOU SHOULD PROBABLY READ THIS

A new FRS category has been introduced 
for “limited cost traders” with a flat rate 
of 16.5% from 01 April 2017. For those 
caught this effectively increases VAT 
payments to 19.8% of net sales whilst 
restricting the recovery of input VAT.

The significant financial gains 
previously available will now be lost 
for those businesses failing into the 
limited cost trader category!

What are my options?

1. Expand your business operations. In 
certain scenarios, buying and selling 

goods as a secondary business can 
keep your VAT rates down, even if 
you make a loss on the goods sold.

2. It sounds bizarre, but stocking your 
stationary cupboard may reduce 
your VAT bill. As long as you spend 
a certain percentage per quarter 
on VAT rateable goods, you can 
keep yourself out of limited cost 
trader territory.

3. Plan ahead. Relevant goods (which 
unfortunately exclude road fuel, food 
and drink, and capital items) can be 
bought up in bulk to push you over 
the limited cost threshold, even if it’s 
just for two or three quarters. 

4. Come out of the FRS and  
recover input VAT from actual 
invoices. This will of course 
increase record keeping.

5. If VAT is now too much trouble, 
small businesses may be able to 
deregister altogether to save the 
administrative burden.

Of course, every business is different, 
and there may be a much more 
efficient solution for your specific 
circumstances.

For more information, please contact us 
on 01482 326916.

Many small businesses operating the VAT Flat Rate Scheme (FRS) benefit from reduced 
administration time and in certain cases can gain financially from the scheme - until now that is!



SMAILES GOLDIE GROUP WELCOMES CITY 
OF CULTURE CELEBRATIONS THROUGH 
ITS DOORS WITH ART EXHIBITION

The exhibition, which was formally 
opened on Thursday 4 May 2017 by 
Rosie Millard, Chair of Hull UK City 
of Culture 2017, features a range of 
artworks by mature students from Hull 
College, a near neighbour of the firm’s 
Princess Street offices.

The event was attended by invited 
guests, including members of the 
Hull 2017 Business Club – a group of 
companies supporting the Hull UK City 
of Culture 2017 celebrations.

Smailes Goldie Group is now set to 
announce a series of exciting events 
for clients, contacts and the public to 
see the students’ creative endeavours 
on display.

Mark Sharpley, a Partner at Smailes 
Goldie Group, said: “Here at Smailes 
Goldie Group, we are proud of Hull 
and the city’s creative heritage. This 
meant that it was natural for us to be 

part of this year’s celebrations and we 
are proud to be members of the Hull 
2017 Business Club.

“We were delighted to be able to 
welcome Rosie Millard to open the 
exhibition, which showcases some 
excellent work by the mature students 
at Hull College.

“The exhibition is now on display every 
day for staff, as well as clients visiting 
our offices, to see and we will soon be 
launching an exciting series of events 
to give as many people as possible the 
chance to see these first-rate works 
of art.

“For Smailes Goldie Group, 2017 is a 
fantastic opportunity for us and our 
team to help give something back to 
our local communities and to help 
bring new business into Hull.

“We relish this opportunity to show  

off Hull to the world.”

Rosie Millard, Chair of Hull UK City of 
Culture 2017, added: “It is fantastic 
that as well as being a Business 
Club Partner Smailes Goldie Group 
are getting directly involved in 
supporting creativity in Hull. It is a 
vitally important element of Hull 2017 
that talented people from across the 
city have opportunities to participate 
and showcase work throughout this 
important year. I hope events like  
this will inspire many more for years  
to come.”

Marguerite Mackley, Head of the 
Hull College School of Creative Arts 
said, “This project has really been 
an exciting process for the students 
from start to finish and an excellent 
opportunity for them to showcase 
their talents. It is also one of the many 
impressive and creative ways we have 
been able to contribute towards the 
celebration of Hull’s year as the UK 
City of Culture.

“To be chosen to provide these pieces 
of art is also a great indication of the 
high standard of work produced here 
at Hull College and something we and 
our students are incredibly proud of.

“Our students have been working 
incredibly hard on their pieces for 
more than a year now and since the 
beginning of this project we have 
all been looking forward to seeing 
the final pieces displayed in this 
exhibition.”

In addition to hosting the art 
exhibition, three members of the 
Smailes Goldie Group team are Hull 
2017 volunteers. Kara Maltby, David 
Alden and Sue Scott are volunteering 
this year at City of Culture events.

Watch this space…

Throughout the year, Smailes Goldie 
Group will be hosting a series of 
fantastic events in celebration of 
Hull’s year as the UK City of Culture. 
Keep track of what we’re up to by 
following us on Twitter, or liking our 
Facebook page.

Smailes Goldie Group has welcomed the City of Culture 2017 celebrations through its doors 
with the launch of an art exhibition featuring works by local artists.



SMAILES GOLDIE TO SPONSOR HEAVY HORSE 
SECTION AT THE DRIFFIELD SHOW 2017

The firm will be sponsoring what is 
one of the most popular equine events 
at the show, which this year will take 
place on Wednesday 19 July at the 
Driffield Showground.

Smailes Goldie Group, which includes 
agri-business specialist accountants 
Smailes Goldie Turner, will be at stand 
E70. Everyone attending the show 
is invited to visit the Smailes Goldie 
Group stand, where they can take 
part in a ‘Where’s Worzel?’ treasure 

hunt around the showground, with the 
opportunity to win a prize.

Martin Overfield, a Partner and Head 
of Agri-business at Smailes Goldie 
Group, said: “We are delighted to 
sponsor the Heavy Horse Section 
and the Heavy Horse Stabling and 
Demonstration Area at this year’s 
Driffield Show.

“Our team at Smailes Goldie Turner 
are proud of their track record of 

spurring agri-businesses, ranging from 
small farms to landed estates, on a 
course towards growth. 

“I would also encourage anyone who 
is planning on attending the show to 
visit our stand at E70 for the chance 
to win some exciting prizes with our 
‘Where’s Worzel’ competition.”

INFO: Wednesday 19 July 2017, 
Driffield Showground, East Yorkshire, 
YO25 9FB.

Smailes Goldie Group is delighted to sponsor the Heavy Horse Section and the Heavy Horse 
Stabling and Demonstration Area at the Driffield Show 2017.

www.smailesgoldiegroup.co.uk

Barton office:
2 Market Lane
Barton-upon-Humber
North Lincolnshire
DN18 5DE

T: 01652 632927
F: 01652 636225

Hull office:
Regent’s Court
Princess Street
Hull
HU2 8BA

T: 01482 326916
F: 01482 215009

DISCLAIMER: The matters discussed in this newsletter are by necessity brief and comprise summations and introductions to the 
subject referred to. The content of this bulletin should not be considered by any reader to comprise full proper legal advice and 
should not be relied upon. Smailes Goldie and Smailes Goldie Turner are registered to carry on audit work in the UK and Ireland and 
regulated for a range of investment business activities by The Institute of Chartered Accountants in England and Wales.


