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WHAT WILL BREXIT MEAN 

FOR FARMING?

We examine a post-Brexit future, 

European rules, poor deals  

and more

� UK AGRICULTURE COULD SEE A ‘RETURN TO GROWTH’

� CLA SET OUT DEMARCATION LINES FOR UK FOOD AND FARMING

� CALLS FOR ANIMAL WELFARE SUBSIDIES
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‘No deal’ Brexit would 

cost farmers dear

As the Government prepares for Brexit 
negotiations, new analysis suggests 
that to leave the European Union 
without a trade deal would cost British 
exporters more than £6bn a year.

If the UK left the EU with no deal, 
meaning that we would fall back on 
World Trade Organisation (WTO) rules, 
the $204bn-worth of British goods  
sold to Europe each year would be hit 
with $7.6bn in new tariffs, equivalent  
to around £6.1bn.

Although tariffs are usually paid by 
importers in the EU, relatively low-
margin sectors, such as agriculture, 
which currently have tariff-free status, 
would be hit hardest, with tariffs 
ranging from 23 per cent on ham to  
109 per cent on sugar beet.

WTO rules could also affect the desire 
of other EU countries to buy British 
produce, as they would have to pay 
additional duties. There are dozens of 
different rates of duty charged on cuts of 
beef in the EU. For example, a customer 
buying carcases or half-carcases of 
fresh or chilled bovine animals would 
have to pay an extra 36.1 per cent. 
Meanwhile, the percentage would 
rise even more if the cut was skirt, 
skyrocketing to 83.8 per cent, unless 
the meat was for the manufacture of 
pharmaceutical products.

Commenting on the eventuality of WTO 
rules, a spokesman for the Centre for 
European Reform said that “UK farmers 

do not know what is coming”, adding 
that there is also little understanding 
about how long trade deals will take  
to negotiate.

One government source has claimed 
that trade deals are “years off”,  
while former EU Ambassador,  

Sir Ivan Rogers, has warned that 
negotiating a replacement trade 
agreement with Europe could take  
up to a decade, meaning that, in  
the worst case scenario, UK  
exporters would need to absorb  
an extra £60bn in tariff costs to  
stay competitive.

WELCOME

Welcome to our Smailes Goldie Group rural newsletter, bringing you news from our firm and updates on tax, finance and 
other issues affecting rural enterprises. 

Our two operating practices, Smailes Goldie Turner Limited and the Smailes Goldie partnership, encompass a high level 
agricultural, landed estates and rural affairs team. 

We work with a wide range of farming and other agricultural businesses, with a focus on providing practical, proactive 
advice and support to help clients achieve their full potential.

For more information on any of the issues covered in this newsletter, please contact us.
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European rules will 

remain post-Brexit

The Government has said that a UK-
wide policy framework for agriculture 
will be replicated post Brexit until 
ministers decide whether the current 
European rules should be retained.

Currently, devolved administrations 
in England, Wales, Scotland and 
Northern Ireland are responsible for 
implementing the Common Agricultural 
Policy (CAP) but when the UK leaves 
the European Union, powers exercised 
by Brussels in relation to the CAP will 
be returned to Westminster.

According to the Government, 
replicating the framework provided 
by the EU rules at a UK level would 
provide the “greatest level of legal  
and administrative certainty” once  
we leave.

The Great Repeal Bill White Paper 
published at the end of March 
stated that the Government would 
begin intensive discussions with the 
devolved administrations to identify 
where common frameworks need to 
be retained in future.

While the UK’s four farming unions 
agreed that leaving the EU must be 
seen as an opportunity to ensure 
continuity and deliver a regulatory 
framework suited to UK farmers, 
critics have accused Westminster  
of trying to grab power from the 
devolved administrations.

However, UK Brexit secretary David 
Davis insisted that agriculture needed 

a UK-wide framework to ensure 
fairness between all farmers in the  
UK but promised “serious discussions” 
with the devolved administrations. 
He also said he would prefer “more 
devolution rather than less”.

Despite this, Scotland’s minister for 
UK negotiations on Scotland’s place 
in Europe, Michael Russell, said that 
the Repeal Bill risked undermining 
the devolution settlement. He 
added that Brexit must not see any 
powers removed from the Scottish 
parliament. Meanwhile, Welsh first 
minister, Carwyn Jones, called on 
the Government to provide Welsh 
businesses with the clarity and 
certainty they need.

Post-Brexit vision for 

farming

Former Secretary of the Department 
for the Environment, Food and Rural 
Affairs (Defra), Owen Paterson, has 
published two reports setting out his 
vision for British agriculture and the 
environment post Brexit.

The Eurosceptic MP for North 
Shropshire believes that the UK will 
flourish outside the EU and become a 
self-governing, free-trading nation better 
able to strike global trade deals and will 
be able to shape its own policies on 
agriculture and the environment.

Without the “unsuitable” and 
“disastrous” policies imposed on  
the UK by “unelected EU politicians”,  
Mr Paterson argues that the 
Government could reform the farm 
payments system to ensure that 

vulnerable farmers receive more 
support once we leave Europe.

One of Mr Paterson’s key arguments 
is that the EU contributes £2.9bn to 
the UK via the Common Agricultural 
Policy (CAP) and its related subsidies 
but the UK’s estimated net contribution 
is more than three times that amount, 
at £9.8bn. Therefore, he says, the 
Government would be in a position, 
post-Brexit, to increase rural payments.

In addition, the MP says that leaving 
the EU means the UK will be able to 
retake a full seat on the world bodies 
that determine global regulation 
instead of as one of a number of EU 
representatives. These bodies include 
the World Trade Organisation (WTO), 
the World Organisation for Animal 
Health and the Codex Alimentarius 
Commission, which regulates 
guidelines on food and food safety.

Meanwhile, on the subject of the 
movement of labour, Mr Paterson says 
the Government must reintroduce a 
seasonal agricultural workers’ scheme 
once we leave the EU and this will have 
to be devised and put in place before 
the end of the current free movement 
arrangement.

Finally, the former Secretary posits 
that the EU has been holding the UK 
back in terms of farming innovation, 
so British farmers must embrace 
technologies such as autonomous 
tractors and nutraceuticals or risk being 
left behind by other global economies.

For specialist advice on managing 

financial risks in the farming sector, 

please contact us



UK AGRICULTURE COULD SEE A 

‘RETURN TO GROWTH’

The report cites the recovery in world 
values for crops and the weakness 
in Sterling as reasons for the better 
performance, which includes a 43 per 
cent rise in London wheat futures and 
a rise in milk prices. The fall in Sterling 
has also helped the UK ethanol sector.

Meanwhile, while there are concerns 
over what Brexit will mean for UK 
agriculture, some sectors see a 
positive outcome, with the hope 
that leaving the EU could lead to 
more solar farms and polytunnel 
developments.

According to some commentators, 
reduced subsidies could mean that 

farmers look at different ways of 
harvesting the land that are more 
profitable than growing food or 
breeding animals.

Although the Government has 
committed to financing the current 
Common Agricultural Policy (CAP) 
budget until 2020, there are concerns 
that post-Brexit; there will some kind 
of means test or cap on the subsidies 
landowners receive.

This could mean that smaller farmers, 
who currently rely on the Single Farm 
Payment to make their businesses 
viable, will have to work harder and  
be more creative to make ends meet.

This could mean they turn to  
solar farming, as it is potentially  
more profitable than farming 
livestock. In fact, one commentator 
went so far as to say that post  
the end of the Single Farm  
Payment, land could “outperform 
gold” in terms of capital growth  
for farmers.

However, a spokesman for the 
National Farmers’ Union (NFU)  
said he hopes that the payments 
will be replaced with an innovative, 
flexible farming support system and 
does not believe that solar farms  
will be the only way smaller farmers 
can make any money.

According to a recent report, agriculture could soon see a “return to growth”, boosted by 

improved agricultural commodity prices to UK farm demands, evident in feed, seed and 

fertilizer markets.



CLA SET OUT DEMARCATION LINES FOR 

UK FOOD AND FARMING

As the Prime Minister moves full steam ahead with Brexit negotiations, the Country Landowners 

Association (CLA) has set out ‘red lines’ that must not be crossed to secure the best possible 

deal for UK food and farming.

In its new briefing document, How 

to establish a UK/EU Free Trade 

Agreement that works for the food 

and farming industry, the CLA 
explains why getting the right deal 
is so important, what red lines the 
UK government must not cross in 
negotiations with the EU and what 
the impact will be on the wider rural 
economy if the deal does not work  
in the best interests of the industry.

According to the Association, the red 
lines that should not be crossed are:

• the UK must not unilaterally reduce 
its tariffs from those it currently 
applies as a member of the EU;

• UK producers must continue to 
benefit from Protected Designation 
of Origin and Protected Geographical 
Indication so Melton Mowbray pork 
pies and Welsh lamb, for example, 
cannot be replicated elsewhere;

• UK farmers who want to comply 
with EU regulations and trade with 
the EU must be able to do so; and

• there must be minimal friction for 
imports and exports between the  
UK and EU.

As a spokesman for the CLA pointed 
out, Brexit is an opportunity for farmers 
but the future of agriculture is reliant on 

having a sound trading relationship that 
suits both the UK and the EU.

He added that the Association is ready 
to work closely with Ministers and 
farmers across the EU to ensure that 
the best possible deal for UK food and 
farming is obtained.

For professional advice on this or any 

other tax and accountancy-related 

matters, please contact us
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FINALLY…

Running an agricultural business brings both rewards and challenges. It can also be tough to do 

it alone, which is why expert advice can make all the difference.

At Smailes Goldie Group, we work  
with agricultural and other enterprises 
to help businesses achieve their  
full potential. 

We’ll help you ensure all your financial 
reporting and tax obligations are up-to-
date and in order. 

But we’ll also do much more, by 
providing practical, proactive advice, 
identifying opportunities and ways to 
help your business grow and increase 

profits, and developing solutions to 
problems you may face. 

Our accountancy, business advice, 
business support services and tax 
expertise are supported by the way 
we’ll talk your language and work with 
you to help you achieve your business 
and financial goals. 

For more information about Smailes 

Goldie Group, specialist agricultural 

accountants, please contact us.
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CALLS FOR ANIMAL WELFARE SUBSIDIES

Agricultural experts giving evidence to the House of Lords’ EU energy and environment sub-

committee have stressed that farmers who are expected to adopt higher animal welfare 

standards post Brexit should receive government support.

The committee heard that one of the 
implications once the UK leaves the 
European Union is that other countries 
with lower standards of animal welfare 
could flood the market with product 
at more attractive prices to the UK 
consumer, thereby undermining 
domestic producers.

One of the key aims of the Department 
for the Environment, Food and Rural 
Affairs (Defra) is to encourage higher 
animal welfare but many farmers say 
it is already hard to compete against 
imports produced to lower standards.

As a spokesman for the National 
Sheep Association explained to the 

Committee, the UK livestock sector 
is already renowned for its high levels 
of farm animal welfare but one of the 
unintended consequences of Brexit 
could be a fall in those standards 
unless greater support is received.

His words were echoed by the National 
Farmers’ Union (NFU), which said it 
has “huge concerns” for animal welfare 
if the UK reverted to World Trade 
Organisation rules post Brexit, as it 
would leave UK producers open to a 
flood of cheap food imports.

Animal welfare groups, such as 
Compassion in World Farming and 
the RSPCA Assured agreed that 

the feasibility of improving welfare 
standards on British farms would 
depend on the Government’s ability 
to protect UK producers from lower 
standard imports.

As they pointed out, improvements 
would best be made on a voluntary 
basis and should be supported by 
post-CAP support payments and by 
public procurement, perhaps with 
higher tier funding going to producers 
who delivered the highest standards in 
animal welfare.

For specialist advice on managing 

financial risks in the farming sector, 

please contact us.
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DISCLAIMER: The matters discussed in this newsletter are by necessity brief and comprise summations and introductions to the 
subject referred to. The content of this bulletin should not be considered by any reader to comprise full proper legal advice and 
should not be relied upon. Smailes Goldie and Smailes Goldie Turner are registered to carry on audit work in the UK and Ireland and 
regulated for a range of investment business activities by The Institute of Chartered Accountants in England and Wales.

www.smailesgoldiegroup.co.uk
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T: 01652 632927
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T: 01482 326916
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