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F
ollowing a series of regional 
meetings on the government’s 
‘making tax digital’ initiative, 
we put some questions to 
accountancy firm Smailes Goldie 

and software designers Landmark Systems.

WHAT IS MAKING TAX DIGITAL?
‘Making tax digital’ (MTD) is a 
government policy ultimately aimed at 
making it easier for people to get their tax 
right and keep on top of their tax affairs. 
VAT is the first tax affected.

WHO IS AFFECTED BY THIS CHANGE?
Any VAT registered business with a 
taxable turnover over £85,000 is affected. 
Anyone meeting this criteria will need 
to keep VAT records in a digital format 
and submit VAT returns to HMRC using 
MTD-compatible software.

WHEN DOES THIS HAPPEN?
The new rules apply for your first VAT 
period starting on or after 1 April 2019. A 
‘VAT period’ is the inclusive dates covered 
by your VAT return. For example,  where 
a business normally submits a quarterly 
return running from 1 March to 31 May 
2019, and their taxable turnover exceeds 
the VAT registration threshold, they will 

need to comply with MTD rules for their 
next VAT return starting 1 June 2019. 
A small minority of  businesses with more 
complex VAT arrangements will not need 
to comply until 1 October 2019.

WHAT INFORMATION IS BEING SENT 
TO HMRC?
Initially, the only information sent to 
HMRC is in boxes 1-9 on the VAT return.

DOES SOFTWARE HAVE TO BE  
CLOUD BASED?
No, software must just be MTD compliant 
– a list of suitable software is available on 
the HMRC website. It is worth checking 
that your chosen supplier has successfully 
submitted VAT returns under the pilot 
scheme, and that the software is working.

IS HMRC OFFERING FREE SOFTWARE?
No. 

CAN I STILL USE EXCEL?
Excel is a digital format, so can be used. 
However you will need to invest in a piece 
of ‘bridging’ software such as the Absolute 
Accounting Excel VAT Filer to be able 
to submit your VAT return to HMRC. Be 
aware though, Excel may not be suitable 
for stage two of MTD.
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DIVORCE AFFECTS THE WHOLE FAMILY

For most people getting married, the 

last question on their mind is: ‘what 

happens if we get divorced?’ However 

statistics show that 42% of marriages 

end that way.

Divorce is emotionally and financially 

draining as well as time consuming. 

But when the divorce involves a farm, 

the consequences can be far reaching, 

including loss of income and significant 

loss of inherited assets.

Establishing the ownership of farm 

assets adds to the complexity, as does 

the range of business structures used to 

operate farming businesses. Many family 

members may be dependent on the 

farm for their income, so the financial 

impact of divorce can be far reaching.

To protect family assets that may 

have been inherited over many 

generations, one possibility is a 

pre-nuptial agreement. If properly 

prepared and supported with financial 

evidence, such an agreement lays out 

the framework for sharing assets in 

the event of a divorce. The advantage 

is that both parties have a clear 

view of their future spouse’s financial 

circumstances before marriage.

It is important that any family member 

who lives and works on the farm 

enters into such an agreement before 

marriage because, if that relationship 

breaks down, the estranged spouse’s 

claim on the farm and its assets may 

well damage the wealth and income 
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potential of the entire family.

There are no guaranteed means 

of protecting the family assets on 

divorce. However, a pre-nuptial 

agreement is a strong indication to 

the court of the parties’ intentions 

at the time of marriage. As such, it is 

highly persuasive.

The benefits diminish the longer 

the parties are married, and the 

more their finances are intertwined. 

The arrival of children also has 

an impact. Although there is no 

guaranteed means of protecting the 

assets of the family, a pre-nuptial 

agreement is currently the best 

protection available, especially if the 

marriage ends in the first few years.
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NFU SERVICE 
MAKES VAT 
FILING EASY
The new VAT return filing service is 

easy to use and is designed to help 

members meet their online filing 

obligations.

It aims particularly to help those 

who do not have easy access to 

a computer or a reliable internet 

connection.

Overseen by the NFU, it is provided 

by Rawlinsons, a firm of chartered 

accountants with farming expertise.
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